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Market Commentary - July 2026

GCC equities declined in July, with the S&P GCC Composite falling 1.5%, extending the region's year-to-date loss to 1.5%. Five
of seven markets ended lower, with Bahrain (-4.2%), Qatar (-3.1%) and Oman (-3.1%) recording the sharpest declines, while
Abu Dhabi (+1.1%) and Kuwait (+0.6%) offered positive returns. Saudi Arabia, the region's largest market by weight in the
index, fell 2.0%, acting as a meaningful drag on the headline index.

During the month, Brent crude was up 23.6% ending at $90/bbl as oil supply disruption fears returned due to spike in
geopolitical tensions between US and Iran. Higher oil prices kept inflation concerns alive and pushed market expectations
toward a Fed rate hike in September.

In Qatar, the QE Index declined 3.1% in July to 9,920.69, ending the month slightly below the 10,000 mark. Performance was
weighed down by several large-cap stocks, particularly within the telecom, industrial and banking sectors. The main drivers
were ORDS (-5.7%), 1QCD (-4.2%) and QNBK (-4.0%), while QEWS (+3.3%) and CBQK (+1.8%) were the index’s best
performers.

Year-to-date, Oman leads at +24.0, while Qatar remains the weakest market at -7.8%. Saudi, Abu Dhabi, Dubai, Kuwait and
Bahrain recorded returns of +0.9%, -0.8%,-2.7%, -1.7% and -5.3% respectively. Globally, the MSCI World gained 0.5% in July,
continuing to outpace GCC equities on a year-to-date basis, as developed market equities demonstrated greater resilience to
regional geopolitical uncertainty.

Monthly Market Performance Summary

Market é:)a;; :rz";e) (;1"_‘}“':_';%‘; MTD Var.%  YTD 2026 Var. %
GCC MARKETS

Saudi Arabia SASEIDX Index 10,799.92 10,589.72 -210.2 -2.0% +0.9%
Qatar DSM Index 10,241.75 9,920.69 3211 3.1% -7.8%
Abu Dhabi ADSMI Index 9,804.16 9,914.62 +1105 +1.1% -0.8%
Dubai DFMGI Index 5,955.58 5,795.93 -159.7 2.7% -4.2%
Kuwait KWSEAS Index 8,706.33 8,756.68 +50.4 +0.6% -1.7%
Oman MSM30 Index 7,507.94 7,277.20 -230.7 -3.1% +24.0%
Bahrain BHSEAS! Index 2,042.56 1,956.33 -86.2 -4.2% -5.3%

REGIONAL & GLOBAL BENCHMARKS

S&P GCC Composite SPGGCD Index 148.51 146.34 -2.2 -1.5% -1.5%
MSCI World MXWO Index 4,825.50 4,847.88 +22.4 +0.5% +9.4%
MSCI Emerging Mkts MXEF Index 1,722.89 1,665.89 -57.0 -3.3% +18.6%
COMMODITY

Brent Crude CO1 Comdty 72.92 90.12 +17.2 +23.6% +48.1%

Source: Bloomberg
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Major GCC News - July 2026

= OPEC+ approves another 188,000 bpd output increase for August

OPEC+ agreed at a virtual meeting to lift August quotas by 188,000 barrels per day, the latest in a run of monthly increases
that has added almost 800,000 bpd since April. Much of the rise has remained on paper while the Strait of Hormuz stayed
closed to several members' exports.

= Renewed geopolitical tensions lift crude

Renewed hostilities between Washington and Tehran pushed Brent back above $90, unwinding a slide that had taken
prices to pre-conflict levels. The escalation followed Iranian fire on commercial vessels near the Strait of Hormuz and set
the tone for crude through the rest of the month.

= Saudi Arabia's Q2 budget deficit narrows as oil revenue jumps 22%

Saudi Arabia's Q2 budget deficit narrowed to SAR 34bn (-1% YoY) as oil revenue surged 22% YoY, with non-oil revenue
reaching a record SAR 154bn for the quarter. For H1 2026, total revenue rose 6% YoY to SAR 600bn against expenditure of
SAR 760bn (+15%), leaving public debt at SAR 1.68Tn , up from SAR 1.51Tn at end-2025.

= UAE non-oil PMI hits four-month high of 52.7; Qatar's contraction eases

The UAE's headline PMI rose to 52.7 from 50.8, supported by a five-month high in new business and a return to
employment growth, though supply-chain disruption and cost pressures persisted. Qatar improved to 48.5 from 47.6 but
stayed below the neutral 50 mark.

= Blackstone, Brookfield and KKR sign $16bn Kuwait pipeline deal

Kuwait Petroleum Corporation agreed a $16bn lease-and-leaseback of its crude pipeline network — the largest foreign
direct investment in Kuwait's history. The consortium takes 49% of a 20.5-year joint venture on a volume-based tariff, with
Kuwait Oil Company retaining 51% and operational control, and $7.85bn payable upfront.

Market Cap. (USD Bn) PE 2025 PE 2026E PB 2025 Dividend Yield (%) TTM
S&P GCC 3,585 13.2 12.9 1.8 3.9
Saudi Arabia 2,517 15.7 14.4 2.1 3.5
Abu Dhabi 758 11.9 11.1 2.4 2.5
Dubai 245 9.5 10.2 1.7 53
Kuwait 169 18.1 14.1 1.8 3.7
Qatar 145 115 12.1 1.2 5.0
Bahrain 20 16.2 16.0 1.3 4.5
Oman 44 13.4 115 1.6 4.2
MSCI EM 29,041 18.1 11.4 2.4 2.0
MSCI World 99,811 25.1 20.1 4.2 1.5

Source: Bloomberg: Market Cap as of 315t July 2026
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Disclaimer

This commentary has been prepared by QIC Asset Management (“Company”), a company registered in the Qatar Financial Centre
(company registration no. 00676) and authorized and regulated by the Qatar Financial Centre Regulatory Authority (QFCRA) to
provide regulated services in accordance with its license. The Company’s registered office is located at 3rd Floor, QIC Annex
Building, Tamin Street, West Bay, Doha, Qatar. This material is intended solely for Qualified investors and is provided for general
information purposes only. It does not constitute investment advice, a recommendation, or an offer or solicitation to buy or sell any
financial instrument or engage in any investment strategy. It should not be relied upon by retail clients or the general public as a
basis for making any specific investment, business, or commercial decision. Any past performance mentioned is not indicative of
future results. All investments involve risks, including the potential loss of principal. There is no assurance that any forecast,
projection, or opinion expressed in this commentary will be realized. This material may contain forward-looking statements, which
are based on current assumptions, expectations, and estimates. Such statements involve inherent risks and uncertainties, and
actual outcomes may differ materially. QIC Asset Management makes no representation or warranty, express or implied, as to the
accuracy, completeness, or timeliness of the information provided, which has been obtained from sources believed to be reliable
but has not been independently verified. QIC Asset Management accepts no responsibility or liability for any loss or damage arising
directly or indirectly from the use of or reliance on the information contained in this commentary. The content is subject to change
without notice. Visitors to this site are advised to seek independent financial, legal, and tax advice before making any investment
decisions.
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